
Greetings!

Let me start by wishing you a very happy new year and here's preparing you for a volatile year ahead.

Please stick to your long term planning and don't let markets get the better of you. We have to be able to withstand volatility 

which means we may see some returns come down for a while due to global or domestic reasons. We are in a multiyear bull 

run and hope you can stay put and sit tight. All the successful investors do this very well and hence compound money for long 

periods of time. Stop seeing your statements for some time when markets are correcting and don't let the noise around you 

cloud your long term vision. 

Most people I meet are still sceptical and or extremely underinvested in equities. 

For debt investors with a three year view it’s a great time to park money in income funds with long duration and also accrual 

funds which play interest accumulation and not duration. I think tax free bonds will play out a bit more but seem to be 

overdone for now so I would not buy any at this stage. 

Gold seems to have found a balance and I don't think will fall a lot from here. I would not invest here as well. 

Real estate continues to languish and I think correction will be time-wise if not price-wise. I would stay as far as possible and 

especially from Mumbai, Pune, Chennai, Delhi and around Delhi. It's scary when 99 percent of the people I meet gave 99 

percent of their worth in real estate and still aspiring to buy one more property for retirement or children's education.  People 

don't even know the risks involved and neither have evaluated what if things go wrong and they probably hate this 

paragraph as well. This is what we call bubbles! Please stay away from REIT'S as well. It's a way to trap naive investors and 

get them to bell the cat at the end of the game.

The only real estate I like is land in places like Mulshi lake which is 45 minutes from Lonavala and absolute heaven and can 

still buy acre wise. 

Fresh equity exposure can be taken with a three year view and our PMS themes of insider shadow and deep value at 

discounts are most suited to capture this return. 

Please feel free to call me for a deeper discussion on any of the above topics. 

More in my next note.

Regards,

Ravi Jethani


